
	Syllabus	Process	For	a	Remittance	Payment	

What	is	Remittance?	
- Payment	towards	satisfaction	of	a	debt,	whether	in	cash	or	cash	equivalents,	such	as	checks,	

drafts,	and	other	negotiable	instruments.	
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- Payment	on	an	installment	loan	or	open-end	credit	account,	forwarded	through	the	mail	to	a	

lock	box,	along	with	the	remittance	document,	a	machine	readable	billing	document	end	coded	
with	the	customer’s	account	number,	and	the	amount	due,	plus	any	late	charges,	if	the	loan	is	
delinquent.	

- Proceeds	from	a	check	submitted	to	another	bank	for	collection.		
	
What	is	a	Coupon?	

- Detachable	certificates	showing	the	dollar	amount	of	interest	payable	on	a	bond	holder	at	
regular	intervals,	ordinarily	semiannually.	Coupons	on	a	Bearer	Bond	are	negotiable	instruments	
and	are	processed	just	like	checks.	Bond	interest	on	a	book-entry	security	is	credited	to	the	
owner’s	account.	

- Examples	from	the	1900s:	
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-Examples	from	today:	

	
Instrument:	

- Legally	enforceable	agreement	between	two	or	more	parties,	expressing	a	contractual	right	or	a	
right	to	the	payment	of	money.	Practically	all	documents	used	in	credit	are	instruments,	e.g.,	
checks,	drafts,	notes,	bonds.	

	
Remittance	Advice:	

Written	confirmation	of	payment	received,	funds	transferred,	service	performed,	or	payment	made.	
Examples	in	banking	include	a	credit	advice,	a	debit	advice,		a	withdrawal	or	transfer	and		and	
account	service	charge	

	
Pay	to	the	Bearer:		
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- Check,	draft,	or	other	negotiable	instrument	transferable	to	the	holder	by	delivery,	without	
endorsement.	A	bearer	bond,	such	as	a	bond	with	detachable	coupons	(See	Above	Examples),	is	
not	registered	in	the	name	of	a	particular	owner	and	is	payable	to	whomever	receives	it	in	good	
faith.	

	
Pay	to	Order:		

- Negotiable	Instrument	that	is	payable	by	endorsement	and	delivery.	Pay	to	order	instruments	
are	usually	written	“Pay	to	the	order	of	XYZ”	or	“Pay	to	XYZ	or	order.”	Ownership	of	a	check,	
under	the	Uniform	Commercial	Code,	can	only	be	transferred	only	after	the	person	accepting	
the	check	endorses	it	over	to	someone	else.	

	
General	Remittance	Processing	Summary:	
	
The	bills	an	average	living	being	would	receive	in	a	commercial	capacity	such	as	from	utility	companies,	
credit	card	companies,	service	providers,	etc.	would	be	considered	a	Bills	of	Exchange.		Taking	a	look	at	
“Barron’s	Dictionary	of	Banking	Terms	7th	Edition”	there	are	several	definitions	for	bill	which	are:	Bill	of	
Exchange	(payment	orders,	sometimes	drafts,	negotiable	and	non	negotiable	instruments)	Bill	of	Lading	
(receipts	credits)	,	Treasury	Bill	(discounts,	auctions),	and	Due	Bill	(outstanding	securities	between	
buying	broker/selling	broker).	
	
All	bills	are	different	but	more	often	than	not	are	formatted	in	a	very	similar	fashion.	The	new	age	
technology	allows	for	the	use	of	paperless	billing	for	“Discounts”	and	other	small	benefits.	For	the	
purpose	of	remittance	processing,	the	paperless	statement	must	be	printed.	For	those	who	do	not	
receive	paperless	statements	and	receive	bills	through	the	mail,	they	usually	comes	in	as:	The	bill	itself,	
a	separate	page	of	Instructions	if	not	on	the	same	or	reverse	page	of	the	bill,	and	a	return	envelope.	
	
IF	THE	REMITTANCE	COMES	WITH	INSTRUCTIONS	AND/OR	A	PARTICULAR	ADDRESS	WHERE	PAYMENT	
MUST	BE	SENT	FOLLOW	THE	INSTRUCTIONS	TO	THE	POINT	OTHERWISE	PAYMENT	MAY	BE	
DISREGARDED.	
	
Instructions	Examples:	
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Now	what	is	underlined	in	red	needs	to	be	read	very	carefully.	*Please	see	a	banking	dictionary*	
	
Remittance	coupon	has	the	word	coupon:	The term “credit card” means any card, plate, coupon book or 
other credit device existing for the purpose of obtaining money, property, labor, or services on credit. 
 
https://www.fdic.gov/regulations/laws/rules/6500-200.html#fdic65001002.2 
https://www.law.cornell.edu/uscode/text/15/1602#l 
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31 C.F.R. § 591.309-  The terms property and property interest include, but are not limited to, money, checks, drafts, 
bullion, bank deposits, savings accounts, debts, indebtedness, obligations, notes, guarantees, debentures, stocks, 
bonds, coupons, any other financial instruments, bankers acceptances, mortgages, pledges, liens or other rights in 
the nature of security, warehouse receipts, bills of lading, trust receipts, bills of sale, any other evidences of title, 
ownership or indebtedness, letters of credit and any documents relating to any rights or obligations thereunder, 
powers of attorney, goods, wares, merchandise, chattels, stocks on hand, ships, goods on ships, real estate 
mortgages, deeds of trust, vendors' sales agreements, land contracts, leaseholds, ground rents, real estate and any 
other interest therein, options, negotiable instruments, trade acceptances, royalties, book accounts, accounts 
payable, judgments, patents, trademarks or copyrights, insurance policies, safe deposit boxes and their contents, 
annuities, pooling agreements, services of any nature whatsoever, contracts of any nature whatsoever, and any other 
property, real, personal, or mixed, tangible or intangible, or interest or interests therein, present, future, or contingent. 
 
This particular example gives two additional methods of payment. Check or negotiable instrument. 
Money Orders are a form of negotiable instrument. 
 

Accord and Satisfaction by writing conspicuous statements such as: 
 -I accept your offer in the amount of $ ____________ For valuable consideration and tender this payment for the 
complete amount in accord and Satisfaction upon redeeming this instrument, Account #:, By Accommodation: -
without recourse. 
 
Example: 
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 - Offer accepted for value received $_________, for accord and satisfaction of the obligation due pay to the 
order/pay to the bearer:, For special deposit for special purposes such as bailment or general deposit. Account #:, By 
Accommodation: -without recourse, to dishonor return within (x) days.  
 
Example: 
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Remittance coupons/Payment coupons: Are credit cards for the purpose of the obligation. 
 
Using a credit card works as such: The company sends a credit slip to its own bank. The company bank 
pays a third party, records the transaction, and sends credit slip to a clearing system. The clearing system 
routes the credit slip to the issuing bank. The issuing bank pays the third party’s bank and collects from 
the consumer 
 
For references on the stamp duty consideration please look in the google drive for the file titled Stamp 
Duty. 
 
Let’s look at another example of instructions for remittance processing: 
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Conditional	payments	for	less	than	the	full	balance	marked	paid	in	full	or	contains	similar	notation	*see	
above	examples	with	money	order	and	bill*	falls	under	accord	and	satisfaction.	
	
	
BELOW	IS	SUPPORTING	CASE	LAW	WHICH	CAN	BE	USED	IN	AN	AFFIDAVIT	FOR	A	SUIT	FOR	FAILURE	TO	

COMPLY	WITH	THE	LAW.	
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